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@F‘E Canyon Fuel Company, LLC

Soldier/Dugout Canyon Mines
P.O. Box 1029
Wellington, Utah 84542

September 10, 2003

Ms. Pamela Grubaugh-Littig
Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple

Suite 1210

Salt Lake City, UT 84114-5801

RECEIVED
SEP 10 2003
DIV, GF OIL, GAS & MINING

INcomTng (0on 003’%)

©

RE: Revisions to Methane Degassification Amendment, Wells G-1, G-2, and G-3,

~ Canyon Fuel Company, LLC, Dugout Mine, C/007/039

Dear Ms. Grubaugh-Littig:

Enclosed please find four copies of the submittal to address revisions to the. met_hane
degassification wells amendment for Dugout Canyon Mine. The information provided in the
degassification amendment s to be kept in a separate binder and not incorporated into the

M&RP binders.

The information provided addressed concerns of the reviewers. The land owner notifica}tion
letter has been included in Attachment 4-2 and the updated violation table has been provided

for inclusion in Chapter 1 of the M&RP.

An additional copy of the submittal has been delivered to the Price Field Office.

Please contact Vicky Miller at (435) 636-2869, if there are any questions concerning this

submittal.

Vicky S. Miller

Cc:  Chris Hansen (no enclosures)

Dave Spillman (enclosures)
Pete Hess (enclosures)



APPLICAT' FOR COAL PERMIT PROCESS'

Permit Change [X] New Permit [ ] Renewal [ | Exploration [ ] Bond Release [ ] Transfer []

Permittee:

Canyon Fuel Company, LLC

Mine:

Dugout Canyon Mine

Permit Number: C/007/039

Title:

Revisions to Degassification Wells G-1, G-2, & G-3 Amendment

Description, Include reason for application and timing required to implement:

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

X Yes [1No 1. Change in the size of the Permit Area? Acres: Disturbed Area: 2.78 [X increase [] decrease.
[] Yes[XINo 2. Is the application submitted as a result of a Division Order? DO#
[JYes[XINo 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
[1YesXINo 4. Does the application include operations in hydrologic basins other than as currently approved?
[JYesXINo 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
[]YesXINo 6. Does the application require or include public notice publication?
Xl Yes[1No 7. Does the application require or include ownership, control, right-of-entry, or compliance information?
[]Yes[XINo 8. Isproposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
[JYesXINo 9. Is the application submitted as a result of a Violation? NOV #
[]Yes XINo 10. Is the application submitted as a result of other laws or regulations or policies?

Explain:
X Yes []No 11. Does the application affect the surface landowner or change the post mining land use?
OdYesXINo 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[JYesXINo 13. Does the application require or include collection and reporting of any baseline information?
[]Yes[XINo 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
[J Yes[XINo 15. Does the application require or include soil removal, storage or placement?
[JYesXINo 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
[JYesXINo 17. Does the application require or include construction, modification, or removal of surface facilities?
[ Yes[XINo 18. Does the application require or include water monitoring, sediment or drainage control measures?
[0 Yes XINo 19. Does the application require or include certified designs, maps or calculation?
[ Yes DI No 20. Does the application require or include subsidence control or momtonng"
[J Yes [X] No 21. Have reclamation costs for bonding been provided?
[ Yes XINo 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
[] Yes XINo 23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undertakings, and obllgatlﬁns, herein.

poxqu .gﬂz//w\qm
Sign Name, Pgsition, Date

Print Name

“g 0=

Subscribed and'ﬁw_?rp to before m(th\ \&  dayor JQ,D\‘ , 200D DIONNE ) M. O MAN
AN/ \ VLo 2PN NOTARY PUBLIC » STATE of UTAH

Notary Public — 1015 EAST 2640 SOUTH
My commission Expires: \ -\ ,ZOD_\_O} PR'CE UTAH 84501
Atist  State of wm\ P QOMM, EXPIRES 12-15-2006

County of (N/ .
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining

Number:

Feleiye J

SEP 1 0 2003

DIV. OF OlL, GAS & MINING

Form DOGM- C1 (Revised March 12, 2002)




APPLICATIOI'.OR COAL PERMIT PROCE'NG
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company, LLC

Mine: Dugout Canyon Mine Permit Number: C/007/039

Title: _Revisions to Degassification Wells G-1, G-2 and G-3 Amendment

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
XIAdd [ Replace [JRemove Degas Wells - Chapter 4, Attachment 4-2 , Notification Letter

[JAdd [XReplace []JRemove M&RP Chapter 1, Pages 1-22 and 1-23, Table of Contents Page ii

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace [JRemove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[OJAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace [JRemove

[JAdd [JReplace []Remove

[JAdd [JReplace [JRemove

[JAdd [JReplace [ Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace [ Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan.

; g r‘*:: "
RECHIVETD

SEP 19 2003

DIV, OF T, GAS & MINING

9/10/03

Form DOGM - C2 (Revised March 12, 2002)




Canyon Fuel Company, LLC Minina and Reclamation Plan
SCM/Dugout Canyon Mine September 10,danuary 2003

LIST OF TABLES

Mine—and-SkylineMine Three Year
........................................... 1-23

LIST OF FIGURES

Figure | R Page

1-1 Corporate Structure 1-22

LIST OF PLATES

Plate
1-1 Surface Ownership
1-2  Coal Ownership

1-3  Surface Ownership Along County Road

LIST OF APPENDICES
Appendix
1-1 Coal Lease Documents
1-2  Insurance and Proof of Publication

1-3 Surface Lease Documents

1-iii



CHAPTER 1

LEGAL, FINANCIAL, COMPLIANCE AND RELATED INFORMATION



Canyon Fuel Company, LLC
SCM/Dugout Canyon Mine

LIST OF TABLES

1-1 Coal Mining and Reclamation Operations .........

1-2 Three Year Violation History June 2000 - 2003 . . ...

LIST OF FIGURES

Figure

1-1 Corporate Structure ..........................

LIST OF PLATES

Plate
141 Surface Ownership
1-2  Coal Ownership

1-3  Surface Ownership Along County Road

LIST OF APPENDICES

Appendix
11 Coal Lease Documents
1-2 Insurance and Proof of Publication

1-3 Surface Lease Documents

1-iii

Mining and Reclamation Plan
September 10, 2003
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Canyon Fuel Company, LLC Methane Degassification Amendment
Dugout Canyon Mine September 10, 2003

ATTACHMENT 4-2
SURFACE LAND OWNER AGREEMENT

Drilling Notification Letter



Ark Land Company

c/o Canyon Fuel Co., LLC
Skyline Mines

HC35Box 380

Helper, Utah 84526
435-448-2634

June 28, 2003

Milton and Ardith Thayn Trust
Attn: David Thayn

7730 East Highway 6

Price, Utah 84501

RE: Dugout Canyon Mine 2003 Drilling Activities

Dear David:

Per the agreement between the Milton and Ardith Thayn Trust and Ark Land Company and as a
follow-up to our telephone and personal conversations, this letter is provided to notify you of the

drilling and associated activities that the Dugout Canyon Mine proposes to perform on the Thayn
Lands during 2003.

I'have enclosed two maps identifying the affected areas. Map 1 identifies the general area
including the roads to be used/constructed, the locations of the proposed drilling activities, and
the proposed locations for withdrawing water from the various streams to be used for drilling and
dust suppression. Map 2 is a larger scale map of the work area.

Two types of drilling are planned for completion in 2003—exploration and gob-venting as
described below.

Exploration Drilling:

Three exploration drill holes are planned to intercept the Gilson Seam to provide in-seam
parting, quality, and seam thickness information. Although five locations are identified
on the maps, see maps, only holes Dug0103, Dug0203, and Dug0303 are currently being
considered. Holes A and B would only be drilled if the results from hole Dug0103 are
not favorable. :

Gob-Vent Drilling;

As you are aware, the coal seams in the Book Cliffs have the potential to release large
volumes of methane. To date, the Dugout Canyon Mine has encountered methane but not



in significant volumes. As the mine moves from the Rock Canyon Seam into the Gilson
Seam, the mine expects the amount of methane that could potentially be released from the
longwall gob to increase.

Therefore, the mine has elected to permit and drill gob-vent boreholes to drain methane
away from the mine to the surface to increase safety and maintain production. Currently,
the permitting of six gob-vent holes, see maps, is being pursued. Dugout hopes to drill
the GIL3 hole this year, see maps.

As the mine is unsure as to the amount of methane that may be liberated from the gob in
the future, only six holes are currently planned. If less or more methane is encountered in
the Gilson Seam, the number of holes would be decreased or increased accordingly.

All of the proposed holes, except Dug0203, are currently in the process of permitting. Hole
Dug0203 was previously permitted. As environmental concerns continue to increase, additional
studies are required to permit drilling activities. Therefore several contractors will be accessing
the Thayn Lands to study soils, plant, animals, etc. Dugout Canyon Mine will assure that all
contractors will abide by the agreements between the Thayn Trust and Ark Land Company by
limiting access to Thayn Lands and requiring that all contractors use only designated access
routes and behave responsibly to maintain the quality of the area.

Efforts have been made to keep the disturbance to a minimum by placing drill sites on or in close
proximity to existing roads. As identified on the maps, some roads will require grading to
provide access to the drill sites while some may require new roads. All efforts will be made to
limit the width of the roads and reclaim the sites and roads in a timely and quality manner.

The exploration drilling is slated to begin early August while the gob-vent drilling depends more
on permit approval and may begin late August to mid September.

As you are aware, the TD-3 Well (gas well) was plugged and abandoned earlier this month.
Reclamation and seeding of the site will take place this fall in conjunction with the other drilling

reclamation activities.

If you have any questions regarding the information or the maps or have concerns please contact
me at (435)448-2634.

Sincerely,

Mike Stevenson:
Sr. Geologist

cc: Doug Downing (Ark Land)
Dave Spillman (Dugout Canyon Mine)
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